STAND. COM. REP. NO. Z‘ﬂqll'

Honolulu, Hawaii

FEB 2 8 20%4
RE: S.B. No. 2195
S.D. 2

Honorable Donna Mercado Kim
President of the Senate
Twenty-Seventh State Legislature
Regular Session of 2014

State of Hawaiil

Madam:

Your Committee on Ways and Means, to which was referred S.B.
No. 2195, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY,"
begs leave to report as follows:

The purpose and intent of this measure is to require the
Department of Taxation, in collaboration with the Department of
Business, Economic Development, and Tourism, to submit a joint
annual report to the Legislature that relates to renewable energy
tax credits.

Specifically, this measure:

(1) Requires that the report include the number of renewable
energy technology properties that have qualified for a
renewable tax energy credit, the total cost to the State
of renewable energy tax credits, and the estimated
economic benefit of renewable energy tax credits; and

(2) Appropriates moneys to the Department of Taxation and
the Department of Business, Economic Development, and
Tourism for the costs to prepare and submit the joint
report to the Legislature relating to renewable energy
tax credits.

Your Committee received written comments in support of this
measure from Hawaii Renewable Energy Alliance, Hawaii Solar Energy
Association, and two individuals. Written comments on this
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measure were submitted by the Department of Taxation and the
Department of Business, Economic Development, and Tourism.

Your Committee finds that in order to effectively evaluate
the fiscal impact of tax credits, the Legislature needs a detailed
factual report from the Department of Taxation and the Department
of Business, Economic Development, and Tourism on the fiscal
impact of renewable energy tax credits.

Your Committee has amended this measure by:
(1) Changing the appropriation amounts to unspecified sums;

(2) Requiring the Department of Taxation to submit any
proposed legislation to amend this Act to the
Legislature no later than twenty days prior to the
convening of the Regular Session of 2015;

(3) Changing the effective date to July 1, 2017, to provide
the Department of Taxation with adequate time to
implement this measure; and

(4) Making technical nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 2195, S.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S$.B. No. 2195,
S.D. 2.

Respectfully submitted on

behalf of the members of the
Committee on Ways and Means,

Al ¥ L

DAVID Y. “F6€F, Chair
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